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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Food4kids Halton:

Qualified Opinion

We have audited the accompanying financial statements of Food4Kids Halton (the "Entity"), which comprise the
statement of financial position as at August 31, 2025, and the statement of operations, statement of changes in net
assets and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report,
the financial statements present fairly, in all material respects, the financial position of the Entity as at
August 31, 2025, and its results of operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Entity derives revenue from donations, in-kind donations, and
fundraising activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Entity. Therefore, we were
not able to determine whether any adjustments might be necessary to donations, in-kind donations, and fundraising
revenue, excess of revenues over expenses, and cash flows from operations for the year ended August 31, 2025
and 2024, current assets as at August 31, 2025 and 2024, and net assets as at September 1 and August 31 for both
the 2025 and 2024 years. Our audit opinion on the financial statements for the year ended August 31, 2024 was
modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Entity in accordance with the ethical requirements that are relevant
to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained in our audit is sufficient
and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity 's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Entity or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Entity 's financial reporting process.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards. we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Entity's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the 's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause
the Entity to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Vs Touas boutadll + Compangy 11O

Durward Jones Barkwell & Company LLP
Licensed Public Accountants

Burlington, Ontario

January 29, 2026




FOOD4KIDS HALTON

STATEMENT OF OPERATIONS
YEAR ENDED AUGUST 31, 2025

2025 2024
REVENUE

Fundraising $ 521,429 $ 354,259
Donations 376,095 468,447
Grants 356,974 162,073
In-kind donations 111,763 91,233

1,366,261 1,076,012

EXPENDITURES

Administrative salaries 167,979 116,009
Advertising and promotion 3,321 7,733
Bank charges 9,492 8,323
Depreciation 5,285 6,519
Dues and fees 9,865 3,320
Fundraising 9,383 8,280
In-kind costs 111,763 91,233
Insurance 3,833 6,587
Occupancy costs 45,727 44,908
Office 14,804 16,475
Professional fees 54,292 63,776
Program costs (Note 7) 783,060 799,856
Travel 16,850 7,358
Utilities 4,179 4,438

1,239,833 1,184,815

EXCESS (DEFICIENCY) OF REVENUE OVER EXPENSES FROM

OPERATIONS 126,428 (108,803)
INTEREST INCOME 12,508 12,893
EXCESS ‘DEFICIENCY: OF REVENUE OVER EXPENSES $ 138,936 $ :95,910:

The accompanying notes are an integral part of these financial statements.
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FOOD4KIDS HALTON

STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED AUGUST 31, 2025

Internally
Restricted Unrestricted Total Total
Fund Fund 2025 2024
BALANCE, BEGINNING OF YEAR $ - $ 489,474 $ 489,474 $ 585,384
EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENSES - 138,936 138,936 (95,910)
TRANSFER BETWEEN
FUNDS (Note 1) 150,000 (150,000) - -
BALANCE, END OF YEAR $ 150,000 $ 478,410 $ 628,410 $ 489,474

The accompanying notes are an integral part of these financial statements.

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants



FOOD4KIDS HALTON

STATEMENT OF FINANCIAL POSITION
AUGUST 31, 2025

2025 2024
ASSETS
Current assets
Cash $ 357,752 $ 223,858
Term deposits (Note 2) 260,240 247,732
Harmonized sales tax recoverable 18,784 16,132
Food inventory 14,320 19,396
Prepaid expenses 13,136 13,442
664,232 520,560
Equipment and leasehold improvements (Note 3) 5,966 11,423
$ 670,198 $ 531,983
LIABILITIES
Current liabilities
Accounts payable and accrued liabilities (Note 4) $ 22,363 $ 28,766
Current portion of deferred contributions 16,607 8,778
38,970 37,544
Long-term deferred contributions (Note 5) 2,818 4,425
Deferred lease inducement - 540
Commitments (Note 6)
41,788 42,509
NET ASSETS
Internally Restricted Fund 150,000 -
Unrestricted Fund 478,410 489,474
628,410 489,474

$ 670,198 $ 531,983
- _____________________________________________________________—__ - - -~

Approved by the Board:

Member Member

The accompanying notes are an integral part of these financial statements.

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants



FOOD4KIDS HALTON

STATEMENT OF CASH FLOWS
YEAR ENDED AUGUST 31, 2025

2025 2024
OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenses $ 138,936 $ (95,910)
Depreciation, an item not affecting cash 5,285 6,519
144,221 (89,391)
Changes in non-cash operating assets and liabilities
Harmonized sales tax recoverable (2,652) (6,312)
Food inventory 5,076 (8,355)
Prepaid expenses 306 (3,235)
Accounts payable and accrued liabilities (6,403) (13,427)
Deferred contributions 6,812 (14,750)
Deferred lease inducement (540) (1,604)
146,820 (137,074)
INVESTING ACTIVITIES
Proceeds on maturity of term deposits 247,732 234,840
Purchase of term deposits (260,240) (247,732)
Purchase of equipment and leasehold improvements (418) (7,526)
(12,926) (20,418)
INCREASE (DECREASE) IN CASH 133,894 (157,492)
CASH, BEGINNING OF YEAR 223,858 381,350
CASH, END OF YEAR $ 357,752 $ 223,858

The accompanying notes are an integral part of these financial statements.

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants



FOOD4KIDS HALTON

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2025

1. SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Basis of accounting
These financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations.

Nature of organization

Food4Kids Halton was incorporated without share capital under the Ontario Business Corporations Act as
a not-for-profit organization on February 23, 2018. The Entity became a Registered Charity effective
September 1, 2018, and began its operations on September 1, 2018. The Entity's mission is to provide
healthy food to elementary school students from at-risk, low-income or disadvantaged homes with limited
or no food during weekend periods.

Revenue recognition

The Entity follows the deferral method of accounting for donations and other contributions. Restricted
donations are recognized as revenue in the year where expenses are incurred. Unrestricted contributions
are recognized as revenue when received or receivable if the amount to be received can be reasonably
estimated and collection is reasonably assured. Fundraising revenues are recognized when the event has
been held. Grant income are recognized by the terms of the grant letter and recorded over the term of the
grant period.

Interest income is recognized as revenue when earned.

The Entity has established a restricted fund to serve as an internally restricted reserve fund. This is to
protect the Entity financially and to support operations if funding challenges occur. During the year, the
Entity had decided to internally restrict $150,000 from the unrestricted funds for this purpose.

Food inventory

Inventory consists of food inventory in the current year. Inventory was all received from in-kind donations
and is valued at the time of donation. The cost of inventory is the cost of purchases and in-kind donation
value. The amount of inventory expensed during the year was $764,534 (2024 - $762,321).

Equipment and leasehold improvements

Equipment and leasehold improvements are recorded at acquisition cost. Leasehold improvements are
being depreciated on a straight-line basis over a period of five years. Depreciation on the equipment is
calculated using the diminishing-balance method at the following rates:

Equipment 20%
Computer equipment 55%
Computer software 55%

One-half the normal rate of depreciation is recorded in the year of acquisition.

Long-lived assets

Long-lived assets are tested for recoverability if events or changes in circumstances indicate that the
carrying amount may not be recoverable. The carrying amount of the long-lived asset is not recoverable if
the carrying amount exceeds the sum of the undiscounted cash flows expected to result from its use and
eventual disposition. Impairment losses are measured as the amount by which the carrying amount of a
long-lived asset exceeds its fair value.

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants
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FOOD4KIDS HALTON

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2025

SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION — continued

Financial instruments

(a) Measurement of financial instruments

(i) Initial measurement
The Entity initially measures its financial assets and liabilities originated or exchanged in arm’s
length transactions at fair value. Financial assets and liabilities originated or exchanged in
related party transactions, except for those that involve parties whose sole relationship with the
Entity is in the capacity of management, are initially measured at cost.

The cost of a financial instrument in a related party transaction depends on whether the
instrument has repayment terms. If it does, the cost is determined using its undiscounted cash
flows, excluding interest and dividend payments, less any impairment losses previously
recognized by the transferor. Otherwise, the cost is determined using the consideration
transferred or received by the Entity in the transaction.

(ii) Subsequent measurement
The Entity subsequently measures all its financial assets and liabilities at cost or amortized cost,
except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value are recognized in income in the period incurred.
Financial assets measured at amortized cost include cash and term deposits.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

(b) Transaction costs

Transaction costs attributable to financial instruments subsequently measured at fair value and to
those originated or exchanged in a related party transaction are recognized in income in the period
incurred. Transaction costs related to financial instruments originated or exchanged in an arm’s
length transaction that are subsequently measured at cost or amortized cost are recognized in the
original cost of the instrument. When the instrument is measured at amortized cost, transaction costs
are recognized in income over the life of the instrument using the straight-line method.

(c) Impairment

For financial assets measured at cost or amortized cost, the Entity determines whether there are
indications of possible impairment. When there are, and the Entity determines that a significant
adverse change has occurred during the period in the expected timing or amount of future cash
flows, a write-down is recognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the
improvement. The carrying amount of the financial asset may be no greater than the amount that
would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in income.

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants



FOOD4KIDS HALTON

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2025

1. SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION — continued

Contributed services and materials

Some of the work of the Entity is dependent on the services of volunteers. Since these services are not
normally purchased by the Entity and because of the difficulty in determining their fair value, contributed
services are not recognized in the financial statements.

Contributed materials such as donated food supplies used in the normal course of operations that would
have been purchased are recorded as in-kind food donations at their fair value at the date of contribution.

Goods and Services Tax - Harmonized Sales Tax
As a registered charity, the Entity is eligible for the GST/HST Public Service Bodies' Rebate, which allows
for a percentage of HST paid to be recovered.

Income taxes
No provision for income taxes is required as the Entity is exempt from income taxes.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. By their nature, these estimates are subject to measurement
uncertainty. The effect of changes in such estimates on the financial statements in future periods could be
significant. Accounts specifically affected by estimates in these financial statements are useful lives of
equipment and leasehold improvements, impairment of long-lived assets, revenue recognition and
accrued liabilities.

External events such as domestic and international pandemics, geopolitical unrest, natural disasters,
climate change or inflationary pressures may cause economic uncertainty for many companies.
Management assesses available information about the future, considers the possible outcomes, and
develops a planned response to mitigate the effect of significant events or changes in conditions
impacting the Entity. Although it is not guaranteed that these efforts will be successful, management is of
the opinion that the actions that the Entity has taken are sufficient to mitigate these uncertainties.

2. TERM DEPOSITS

2025 2024
Tandia GIC Term 8 - 5.50%, matured November 2024 $ - $ 106,529
Tandia GIC Term 9 - 5.00%, matured May 2025 - 109,852
RBC - Redeemable GIC - 3.45%, matured May 2025 - 31,351
Tandia GIC Term 10 - 4.10%, maturing December 2025 112,929 -
Tandia GIC Term 12 - 3.30%, maturing August 2026 114,878 -
RBC - Redeemable GIC - 2.45%, maturing May 2026 32,433 -
$ 260,240 $ 247,732

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants



FOOD4KIDS HALTON

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2025

10

3. EQUIPMENT AND LEASEHOLD IMPROVEMENTS

2025 2024

Accumulated

Accumulated

Cost Depreciation Cost Depreciation

Equipment $ 5,197 $ 2,578 $ 5,197 $ 1,924

Computer equipment 9,963 8,678 9,545 7,362

Computer software 6,322 4,260 6,322 1,739

Leasehold improvements 13,837 13,837 13,837 12,453

35,319 29,353 34,901 23,478

Net book value $ 5,966 $ 11,423
4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2025 2024

Trade accounts payable $ - $ 5,687

Credit card payable 1,865 4,893

Employee payroll deductions payable 7,498 9,186

Professional fee accrual 13,000 9,000

$ 22,363 $ 28,766

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants
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FOOD4KIDS HALTON

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2025

5. DEFERRED CONTRIBUTIONS

Current deferred contributions represent unspent resources externally restricted for specific purposes that
were received during the current year, that were not spent by year end. The change during the year
represents funds received of $55,000 and funds spent of $48,778.

2025 2024
Beginning balance $ 13,203 $ 28,281
Add: Amounts received during the year 55,000 12,504
Less: Amounts spent during the year (48,778) (27,582)
19,425 13,203
Less: Current portion of deferred contribution (16,607) (8,778)
Long-term deferred contribution $ 2,818 $ 4,425
|

Long-term deferred contribution represents:

(i) the in-kind donation of refrigeration equipment with a cost of $4,500, donated by Food4Kids Ontario.
At August 31, 2025, the net book value was $2,362.

(i) grants received from RedCross for software purchase with a cost of $6,322 and subscription for
$6,182. At August 31, 2025, the net book value of the software was $2,063.

(iii)y grant received from iA Financial during the year. The total grant will be $105,000 with $55,000
received in the current fiscal year and $50,000 to be received in the 2026 fiscal year. Of the $55,000
that was received in the current year, $40,000 was used to pay for food costs. The remaining
$15,000 is deferred and to be used in the fiscal 2026 year for intern travel costs.

6. COMMITMENTS

On September 24, 2024, the Entity entered into an agreement to lease property which expires December
31, 2029. The lease requires monthly payments of base rent plus common area expenses which started in
January 2025.

On May 16, 2022, the Entity entered into an agreement to lease a van which expires June 7, 2026. The
lease requires monthly payments of $1,109.

Minimum lease payments under the leases are as follows:

Years ending August 31, 2026 $ 32,971
2027 22,538
2028 23,216
2029 23,911
2030 8,049

$ 110,685
———

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants
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FOOD4KIDS HALTON

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2025

7. PROGRAM COSTS

2025 2024
Food $ 647,184 $ 679,022
Salaries 129,051 116,976
Small supplies 5,586 2,049
Volunteer expenses 1,239 1,809
Total $ 783,060 $ 799,856
|

In addition to the food costs reported above, indirect costs include food-related expenditures of $111,763
(2024 - $91,233).

8. SUBSEQUENT EVENTS

Subsequent to the year end, Food4kids Ontario Inc. board of Directors had decided to dissolve the entity.
Food4kids Ontario will disburse the entity's reserves to the six affiliates and the trademark will be
transferred. During the fiscal year, Food4kids Ontario Inc. provided grants to the Entity in the amount of
$121,832. Without this amount, the Entity would still have an excess and would be able to continue
operations.

9. FINANCIAL RISK MANAGEMENT

The Entity has a comprehensive risk management framework to monitor, evaluate and manage the
principal risks assumed with financial instruments. The risks that arise from transacting financial
instruments include interest rate risk, market risk, currency risk, credit risk, and liquidity risk. Price risk
arises from changes in interest rates, foreign currency exchange rates and market prices.

It is management's opinion that the Entity is not exposed to significant interest rate risk, market risk,
current risk, liquidity risk and credit risk arising from its financial instruments.

Durward Jones Barkwell & Company LLP, Chartered Professional Accountants



